Quarterly Business Review (QBR)

May 2"d | 2017
9:00 am i 11:15 am
Rates Hearing Room

To participate by phone, please dial: 1-650-479-3208
When prompted, enter access code:UgibN832

WebEXx Meeting

Meeting Number: 992 792 819
Meeting Password: UgibN832

Here at BPA we take safety very seriously. Our motto i s fiNo job is so important
we cannot take time to perform our work s a f e | thye.event that the alarm sounds during this meeting,
please calmly file out the exit nearest you and meet in Holladay Park for further instructions.

MAY 2017 QUARTERLY BUSINESS REVIEW
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https://usdoe.webex.com/usdoe/j.php?MTID=m039cf88cae41635078700a88eda21f55

May 2, 2017 ~ QBR Agenda

Time | Min Agenda Topic Presenter
9:00 5 Review Agenda Alex Lennox
Alex Lennox, Anna-Lisa Miller, Will Rector
9:05 40 QBR 101 Cheryl Hargin, Kathy Rehmer, Brenda

Weller

Financial Highlights

9:45 15 CFO Spotlight

Javier Fernandez

A Review of 2nd Quarter Financial Results
A Review of 2nd Quarter Forecast

Alex, Lennox, Cheryl Hargin, Danny Chen,

10:00 40 5 Anna-Lisa Miller, Will Rector, Damen
' A Review of YTD Financial Reserves & 2" Quarter Forecast Bleiler, Marcus Harris
A Application of $70 Million of Power Reserves in FY 2017
10:40 10 Review of 2nd Quarter Capital Financial Results & Forecast Kathy Rehmer, Anna-Lisa Miller
10:50 5 Capital Project Status Report Dennis Naef

10:55 15 Slice Reporting

Jenny Hurlburt, Janice Johnson

Other BPA Topics

11:15 ~ Adjourn
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Financial Highlights
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Financial Overview for FY 2017 through March 31, 2017

FCRPS

A The Second Quarter End-of-Year (EOY) forecast of Adjusted Net Revenue is $(2) million. This is
$41 million lower than the rate case forecast.
A The Rate Case forecast of Adjusted Net Revenue for the FCRPS was $39 million and the Start-of-
Year forecast was $(33) million.
A Workgroups across the agency worked extensively to reduce spending for the remainder of the
year, resulting in a forecast reduction in expense of
$46 million from the first quarter.

Power Services

A The Second Quarter EQY forecast for Power Modified Net Revenue is $(70) million. This is a $29
million decrease from the rate case forecast.
APower 6s rate case forecast of Modi f i ®fdeaNveas $(7B)e Vv e
million.

A Revenues are $31 million less than the rate case forecast due to lower preference customer and
industrial power loads. The 4(h)(10)(C) treasury credit is also down as a result of a one year reduction in
fish and wildlife programmatic expense forecast along with lower replacement power purchase costs for
fish mitigation. Partially offsetting these lower revenues are higher secondary sales due to exceptional
water supply.

A Expenses (total expenses net of the Power Net Revenue Modification) are $3 million less than the rate
case forecast. Power fully allocated the $30 million undistributed reduction at the second quarter.
Additionally, Agency Services reduced support costs by $11 million and fish and wildlife expenses also by
$11 million. These reductions were offset by higher winter power purchases and transmission and
ancillary service expense.

A Half of the fiscal year remains where important net revenue drivers such as hydrological conditions and
electricity market prices remain uncertain.
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Financial Overview for FY 2017 through March 31, 2017

Transmission Services
A The Second Quarter EQY forecast for Transmission Net Revenues is $67 million. This is a

$13 million decrease from the rate case forecast.
A The Net Revenue Rate Case forecast was $80 million and the Start-of-Year forecast was $42 million.

The revenue forecast is $19 million lower than the rate case driven by lower Point-to-Point
revenues and a decrease in Variable Energy Balancing Service for Wind. The Second quarter
EQY forecast increased $5 million from the Q1 forecast due to an increase to Network revenues
from colder than normal temperatures, and an increase in reservation fees associated with Point-
to-Point Long-Term deferrals.

The expense forecast is $6 million lower than rate case mainly due to a lower interest expense
forecast. Transmission fully allocated its $2 million undistributed reduction at the second quarter.
The decreases are offset somewhat by the expectation that operating expenses will be $2 million

higher than the rate case due to anticipated non-wires efforts and support work on Key Strategic
Initiatives.
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Revenues

Expenses "

Net Revenues (Expenses) s

Adjusted Net Revenues

End of Year Financial Reserves °

BPA Accrued Capital Expenditures ’°

Footnotes

The actuals for Revenues, Expenses and Net Revenues are audited.
Does not reflect power "bookout" transactions.

Net revenues include the effects of non-federal debt management. An example of non-federal debt management is the refinancing of EN debt.

($ in Millions)

A B C
FY 2016 FY 2017 FY 2017
Current
Actuals/? Start of Year/? Quarter
Review/?
3,455 3,588 3,615
3,178 3,298 3,281
277 290 333 7
(31) (33) @"
724 948 613 "
759 761 560

Adjusted Net Revenues are calculated by adding Power Senices Modified Net Revenues and Transmission Senices Net Revenues.
Financial resenes consist of BPA cash, investments in U.S. Treasury market-based special securities and deferred borrowing.

Funded by borrowing from the U.S. Treasury.

There is significant uncertainty regarding the potential results that could occur by the end of the year, mainly a result of water conditions, which may affect net secondary sales,

and short-term market prices.
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FY 2017 Second Quarter Financial Results &

Forecast
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Report ID: 0023FY17
Requesting BL: TRANSMISSION BUSINESS UNIT

Transmission Services Summary Statement of Revenues and Expenses

Through the Month Ended March 31, 2017

Run Date/Time: April 28, 2017/ 06:59
Data Source: EPM Data Warehouse

Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 50%
A [ B C | D | E et F
FY 2016 FY 2017 FY 2017
Actuals: Current EQOY Actuals:
FYTD Actuals Rate Case SOY Budget Forecast FYTD
Operating Revenues
1 Sales ] 460243 | § 903,208 ] 943,997 5 922,753 | 5 915,187 ] 466,772
2 Miscellaneous Revenues 28,733 44,033 39,154 42,431 41,991 20,565
3 Inter-Business Unit Revenues 53,147 114,459 117,591 112,403 124,977 55,407
4 Total Operating Revenues 542,124 1,061,700 1,100,742 1,077,587 1,082,156 542,744
Operating Expenses
5 Transmission Operations 68,130 145,216 160,800 167,501 157 411 69,189
i Transmission Maintenance 72,193 157,455 164,272 169,824 167,263 72,729
7 Transmission Engineering 22,290 51,168 54,915 57,929 51,560 23,786
8 Trans Services Transmission Acquisition and Ancillary Services 60,165 129,210 140,782 146,623 144,912 61,301
9 Transmission Reimbursables 9,595 15,376 9,735 9,922 9,921 6,727
BPA Internal Support
10 Additional Post-Retirement Contribution 9,572 16,440 19,748 17,023 14,672 7,143
11 Agency Services G&A 34,269 71,144 64,775 73,647 68,728 31,230
12 Other Income, Expenses & Adjustments 2,796 (6,727) (2,100) (11,688) 255 2,551
13 Depreciation & Amortization 17,116 244158 259,548 259,548 259,548 129,171
14 Total Operating Expenses 396,125 823,440 872,475 890,328 874,270 403,827
13 Net Operating Revenues (Expenses) 145,999 238,260 228,267 187,259 207,885 138,917
Interest Expense and (Income)
16 Interest Expense 83,397 171,356 205,969 173,857 166,646 81,705
17 AFUDC (19,798) (31,042) (41,346) (24,342) (23,355) (12,169)
18 Interest Income (1,685) (3,957) (16,310) (3,873) (2,377) (1,188)
19 Net Interest Expense (Income) 61,914 136,358 148,313 145,640 140,914 68,349
20 |Net Revenues (Expenses) $ 84085|9% 101,902 ||$ 79954|% 41619|9 66,971(($ 70,569
I I

<1 Although the forecasts in this report are presented as point estimates, BPA operates a hydro-based system that encounters much uncertainty regarding water supply and wholesale market prices. These uncertainties,
among other factors, may result in large range swings +/- impacting the final results in revenues, expenses, and cash resernves.
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Report ID: 0023FY17
Requesting BL: TRANSMISSION BUSINESS UNIT

QBR Forecast Analysis: Transmission Services
Through the Month Ended March 31, 2017

Run Date/Time: April 28, 2017/ 06:59
Data Source: EPM Data Warehouse

Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 50%
A B c
FY 2017 FY 2017
Current EQOY
Rate Case CI::Z:::!?Y Forecast -
Rate Case

Operating Revenues
1 Sales 943997 | $ 915187 | | $ (28,810)
2 Miscellaneous Revenues 39,154 41,991 2,837
3 Inter-Business Unit Revenues 117,591 124,977 7,386
4 Total Operating Revenues 1,100,742 1,082,156 (18,587)

Operating Expenses
5 Transmission Operations 160,800 157,411 (3,389)
6 Transmission Maintenance 164,272 167,263 2,991
7 Transmission Engineering 54,915 51,560 (3,355)
8 Trans Services Transmission Acquisition and Ancillary Services 140,782 144,912 4,129
9 Transmission Reimbursables 9,735 9,921 186

BPA Internal Support

10 Additional Post-Retirement Contribution 19,748 14 672 (5,076)
" Agency Services G&A 64,775 68,728 3,954
12 Other Income, Expenses & Adjustments (2,100) 255 2,355
13 Depreciation & Amortization 259,548 259,548 0
14 Total Operating Expenses 872,475 874,270 1,795
15 Net Operating Revenues (Expenses) 228,267 207,885 (20,382)

Interest Expense and (Income)
16 Interest Expense 205,969 166,646 (39,322)
17 AFUDC (41,346) (23,355) 17,991
18 Interest Income (16,310) (2,377) 13,933
19 Net Interest Expense (Income) 148,313 140,914 (7,399)
20 |Net Revenues (Expenses) $ 79954|% 66971 || $ (12,983)

I
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Report ID: 0063FY17 Transmission Services Revenue Detail by Product Run Date/Time: April 28, 2017 13:32
Requesting BL: TRANSMISSION BUSINESS UNIT Through the Month Ended March 31, 2017 Data Source: EPM Data Warehouse
Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 50%
A B Cc D
FY 2017 FY 2017
Rate Case SOY Budget Current EOY Actuals
Forecast
Transmission Services Operating Revenues
NETWORK
1 PTP - LONG TERM 475,649 460,248 | $ 456,530 | | $ 227,521
2 NETWORK INTEGRATION 133,090 131,143 133,348 73,275
3 INTEGRATION OF RESOURCES 5714 5714 5714 2,857
4 FORMULA POWER TRANSMISSION 19,237 17,491 19,028 9,680
5 PTP - SHORT TERM 25,521 28,201 30,049 12,087
6 TOTAL: NETWORK 659,211 642,796 644,669 325,420
ANCILLARY SERVICES
7 SCHEDULING, SYSTEM CONTROL & DISPATCH 153,400 150,384 149,265 74,747
8 OPERATING RESERVES - SPIN & SUPP 48,818 47,522 48,493 24,120
9 VARIABLE RES BALANCING 58,735 52,647 53,022 26,799
10 REGULATION & FREQ RESPONSE 6,224 6,016 6,004 3,189
11 ENERGY & GENERATION IMBALANCE - 5,096 6,174 2,045
12 DISPATCHABLE RES BALANCING 2,450 1,652 1,681 885
13 TOTAL: ANCILLARY SERVICES 269,627 263,317 264,639 131,785
INTERTIE
14 SOUTHERN INTERTIE LONG TERM 88,737 88,553 86,818 43,215
15 SOUTHERN INTERTIE SHORT TERM 4,927 3,019 5,522 980
16 MONTANA INTERTIE LONG TERM 115 115 115 57
17 MONTANA INTERTIE SHORT TERM - - 69 72
18 TOTAL: INTERTIE 93,778 91,687 92,523 44,324
10
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ReportlD: 0063FY 17
Requesting BL: TRANSMISSION BUSINESS UNIT

Unit of Measure: $ Thousands Preliminary/ Unaudited

Transmission Services Revenue Detail by Product
Through the Month Ended March 31, 2017

Run Date/Time: April 28, 2017 13:32
Data Source: EPM Data Warehouse

% of Year Elapsed =

50%

A B | c D
FY 2017 FY 2017
Rate Case SOY Budget Current EOY Actuals
Forecast

OTHER REVENUES & CREDITS
19 TOWNSEND-GARRISION TRANS $ 12,421 | $ 12,421 | $ 12,348 $ 6,141
20 GEN INTEGRATION - OTHER REV 12,074 12,142 12,074 6,037
21 USE OF FACILITIES 5,018 5,061 5,106 2,559
22 POWER FACTOR PENALTY - - - -
23 NFP - DEPR PNW PSW INTERTIE 3,325 3,378 3,638 1,705
24 AC - PNW PSW INTERTIE - OTH REV 1,695 1,775 1,829 942
25 OPERATIONS & MAINT - OTHER REV 958 870 748 362
26 COE & BOR PROJECT REV - - - -
27 RESERVATION FEE - OTHER REV 2,305 1,196 2,114 2,114
et TRANSMISSION SHARE IRRIGATION 246 246 246 27
29 LAND LEASES AND SALES 295 295 535 470
30 OTHER LEASES REVENUE 104 105 107 37
31 REMEDIAL ACTION - OTHER REV 41 27 27 14
3z MISC SERVICES - LOSS-EXCH-AIR 168 43 15 1)
33 OVERSUPPLY - - 425 427
34 FAILURE TO COMPLY - OTHER REV - - 146 181
35 UNAUTHORIZED INCREASE - OTH REV - - 158 552
36 OTHER REVENUE SOURCES 5,287 6,038 6,175 2,652
37 TOTAL: OTHER REVENUES & CREDITS 43,936 43,596 45,691 24,200

FIBER & PCS
38 FIBER OTHER REVENUE 8,549 8,841 7.944 4,153
39 WIRELESS/PCS - OTHER REVENUE 4,609 5,201 4,965 1,735
40 WIRELESS/PCS - REIMBURSABLE REV 3,127 4,032 3,450 1,625
41 FIBER OTHER REIMBURSABLE REV 811 1,640 1,462 655
42 TOTAL: FIBER & PCS 17,096 19,714 17,821 8,167

REIMBURSABLE
43 REIMBURSABLE - OTHER REVENUE 12,000 12,000 12,364 6,613
44 ACCRUAL REIMBURSABLE - - - -
45 TOTAL: REIMBURSABLE 12,000 12,000 12,364 6,613

DELIVERY
46 UTILITY DELIVERY CHARGES 2,462 2,563 2,533 1,336
a7 DS| DELIVERY 2,633 1,915 1,915 898
48 TOTAL: DELIVERY 5,095 4,478 4,448 2,234
49 TOTAL: Transmission Services Operating Revenues $ 1,100,742 | $ 1,077,587 | $ 1,082,156 $ 542,744
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Report ID: 0021FY17
Requesting BL: POWER BUSIMNESS UNMIT

Through the Month Ended March 31, 2017

Power Services Summ ary Statement of Revenues and Expenses

Run Date/Time: April 28, 2017 06:59
Data Source: EPM Data Warehouse

Unit of measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 50 %
A [ B [~ D | E =nste F
FY 2016 FY 2017 FY 2017
Actuals: Current EOY Actuals:
FYTD Actuals Rate Case S0OY Budget For t FYTD
Operating Revenues
Gross Sales (excluding bookout adjustment) =MNote 2 g 1.272.236 | S 2.402.364 g 2,560,343 | 5 2,497,464 | 5 2, 555,222 3 1,347,308
Bookout Adjustment to Sales (13.653) (22.064) - - (9.212) (9.212)
Miscellaneous Revenues 11,837 27,880 29, 580 29,924 31,045 15,035
Inter-Business Unit 55,605 115.354 115.750 118.991 118.622 55.051
U.S. Treasury Credits 47.756 77.228 92 386 95236 70.066 34.047
Total Operating Revenues 1,373,781 2,600,762 2,798,058 2,741,615 2,766,742 1,442,230
Operating Expenses
Power System Generation Resources
Operating Generation Resources
Columbia Generating Station 114,953 258,587 322,473 319,053 318,514 171.164
Bureau of Reclamation 53.251 132.756 158.121 157.621 157.621 73.056
Corps of Engineers 101.763 237,966 250,981 250,981 243,981 109.179
Long-term Contract Generating Projects 13,128 20,455 17,034 15,545 11,570 5,294
Operating Generation Settlement Payment 7.670 17,495 19,651 22,234 16,667 5,841
MNon-Operating Generation 716 1,239 1,863 1.482 T7E5 184
Gross Contracted Power Purchases and Aug Power Puchases 81,179 133,893 102,790 86,812 108,439 58,431
Bookout Adjustment to Power Purchases {13,653) (22,064) - - (9.212) (9.212)
Residential Exchange/|OU Settlement Benefits =MNote 2 122,080 218,717 219,003 219,003 219,003 122,427
Renewables 17,241 36,284 41,641 40,623 40,341 15,287
Generation Conservation 49.633 123.4584 131.665 131.614 126.891 59.252
Subtotal Power System Generation Resources 547,960 1,158,813 1,265,221 1,244,969 1,234,579 621,904
Power Services Transmission Acquisition and Ancillary Services 82,817 174,913 195,831 203,285 220,083 97,699
Power Non-Generation Operations 36,740 78,663 99 836 91,053 80,408 37,268
Fish and Wildlife/USF&W/Planning Council/Environmental Requirements 152,962 297,508 318,395 318,539 307,389 144 518
BPA Internal Support
Additional Post-Retirement Contribution 9,572 17,743 19,478 18,649 14,858 5,148
Agency Services G&A i 28,680 | 50.230 55,188 | 50,109 | 58,261 25,833
Other Income. Expenses & Adjustments 1,008 (386) (129,453) (26.600) 991 941
MNon-Federal Debt Service 113,360 217,587 594,839 213,528 222,831 104,180
Cepreciation & Amortization 113.023 225,960 228,502 231,002 229,402 112,966
Total Operating Expenses 1,086,100 2,232,031 2,647,809 2,354,544 2,368,782 1,151,457
Net Operating Revenues (Expenses) 287,680 368,730 150,249 387,071 397,960 290,773
Interest Expense and (Income)
Interest Expense 102.633 206,592 221,881 135.501 136.010 57.526
AFUDC (3,923) (9.,262) (11,360) (11.360) (9,900) (5.058)
Interest Income (1.573) (11.405) (19.458) (5.195) (1.727) (6013
Net Interest Expense (Income) 97,137 185,925 191,065 118,947 124,384 61,867
33|Net Revenues (Expenses) $ 190,544 | $ 182,805 $ (40,815)| $ 268,125 | % 273,577 $ 228,906
Net Revenue Modifications <Note 3 (157,662) (315,646) - (343,042) (343,042) {160,235)
35|Power Modified Net Revenue $ 32,882 % (132,841)|| $ (40.815)| $ (74.917)| $ (69.465)|| % 68,671

=1

Although the forecasts in this report are presented as point estimates, BPA operates a hydro-based system that encounters much uncertainty regarding water supply and wholesale market prices. These
uncertainties, among other factors, may result in large range swings +/- impacting the final results in revenues, expenses, and cash reserves.

=2 The Residential Exchange Program expenses reflect the Scheduled Amount of REP benefits payments established in the 2012 REP Settlerment Agreement. The Scheduled Amount of REP benefit payments

=3

MAY 2017 QUARTERLY BUSINESS REVIEW

This BPA-approved financial information was made publicly available on April 28, 2017.

incorporates a $76.537.617 reduction in REP benefits to provide Refund Amount payments to COUs. The Refund Amount returned to the COUs is reflected through a reduction in the Gross Sales amount.
In 2015, the scope of PMNR is broadened to include a revenue requirement adjustment that enables the use of cash to assist with the transition of the Energy Efficiency program costs from capital to expense.
PNMR is @ non-GAAP metric.
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Unit of measure: $ Thousands Preliminarny! Unaudited % of Year Elapsed = 50%
A | B C
FY 2017 FY 2017
Current EOY
Rate Case C";:rrent ES?Y Forecast -
oreca Rate Case
Operating Revenues
Gross Sales (excluding bookout adjustment) <MNote 2 S 2560343 | § 2,656,222 $ (4,121)
Bookout Adjustment to Sales - (9.212) (9,212)
Miscellaneous Revenues 29,580 31,045 1,465
Inter-Business Unit 115,750 118,622 2,872
U.S. Treasury Credits 92.386 70.066 (22.320)
Total Operating Revenues 2,798,058 2,766,742 (31,316)
Operati ng Expenses
Power System Genreration Resources
Operating Generation Resources
Columbia Generating Station 322,473 318,514 (3,959)
Bureau of Reclamation 158,121 157,621 (500)
Corps of Engineers 250,981 243,981 (7,000)
Long-term Contract Generating Projects 17,034 11,570 (5,463)
Operating Generation Settlement Payment 19,651 16,667 (2,984)
Mon-Operating Generation 1,863 765 (1,098)
Gross Contracted Power Purchases and Aug Power Purchases 102,790 108,439 5,649
Bookout Adjustment to Power Purchases - (9.212) (9,212)
Residential Exchange/IOU Settlement Benefits <Note 2 219,003 219,003 -
Renewables 41,641 40,341 (1,300)
Generation Conservation 131.665 126.891 (4.774)
Subtotal Povwer System Generation Resources 1,265,221 1,234,579 (30,642)
Power Services Transmission Acquisition and Ancillary Senvices 195,831 220,063 24 232
Power Non-Generation Operations 99,836 80,408 (19,428)
Fish and Wildlife/USF&\W/Planning Council/Ermvironmental Requirements 318,395 307,389 (11,007)
BPA Internal Support
Additional Post-Retirement Contribution 19,478 14,858 (4,620)
Agency Senices G&A 55,168 58,261 3,093
Other Income, Expenses & Adjustments (129,463) 991 130,454
Non-Federal Debt Service 594,839 222,831 (372,008)
Depreciation & Amortization 228 502 229 402 900
Total O atin nses 2,647,809 2,368,782 (279,027)
Net Operating Revenues (Expenses) 150,249 397,960 247,711
Interest Expense and (Income)
Interest Expense 221,881 136,010 (85.,871)
AFUDC (11,360) (9,900) 1,460
Interest Income (19.456) (1, 727) 17,730
Net Interest Expense (Income) 191,065 124,384 (66,681)
33|Net Revenues (Expenses) $ (40,815)| $ 273,577 $ 314,392
Net Revenue Modifications <MNote 3 - (343,042) (343,042)
35|Power Modified Net Revenue $ (40,815)| $ (69,465)(| $ (28,649)

-

Report ID: 0021FY17
Requesting BL: POWER BUSINESS UNIT

QBR Forecast Analysis: Power Services
Through the Month Ended March 31, 2017

Run Date/Time: April 28, 2017 06:59
Data Source: EPM Data Warehouse

MAY 2017 QUARTERLY BUSINESS REVIEW

This BPA-approved financial information was made publicly available on April 28, 2017.
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Report ID: 0064FY17
Requesting BL: POWER BUSINESS UNIT

Power Services Detailed Statement of Revenues by Product
Through the Month Ended March 31, 2017

Run Date\Time: April 28, 2017 13:32
Data Source: EPM Data Warehouse

Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 50%
A | B [+ D
FY 2017 FY 2017 FY 2017
Actuals
Rate Case SOY Budget Actuals per Rate
Case
Operating Revenues
Gross Sales (excluding bookout adjustment)
PF Tier 1 Revenues
Load Following
Composite % 1,137,697 | $ 1,133,577 559,834 49%
Mon-Slice (169,629) (168,518) (83,287) 49%
Load Shaping 8,259 (8,756) 34,133 413%
Demand 48,763 47,608 25,023 51%
Discounts / Fees (53,702) (49,260) (17,014) 32%
RSS/RSC 1,601 1,597 (593) -137%
REP Refund (33,152) (33,095) (16,580) 50%
Other - - - 0%
Sub-Total: Load Following 939,836 923,154 501,515 53%
Block
Composite 640,651 628,595 314,297 49%
Mon-Slice (95,276) (93,447) (46,724) 49%
Load Shaping 3,305 3,360 30,588 925%
Demand - - - 0%
Discounts / Fees (5,693) (5.693) [¢] 0%
RSS/RSC - - - 0%
REP Refund (21,493) (21,449) (10,534) 49%
Other - - (95) 0%
Sub-Total: Block 521,494 511,366 287,532 55%
Slice
Composite 662,493 658,897 329,448 50%
Slice - - - 0%
Discounts / Fees (3,216) (3,216) (1,750) 54%
REP Refund (21,892) (21,994) (11,154) 51%
Other - - - 0%
Sub-Total: Slice 637,386 633,687 316,544 50%
PF Tier 2 Revenues 27,509 27,424 13,769 50%
MR Revenues 356 - (222) -162%
IP Revenues 33,413 8,099 4,566 14%
FP5 Revenues 364,599 368,774 190,318 52%
Other Revenues 35,750 24,960 33,286 93%
Gross Sales (excluding bookout adjustment) 2,560,343 2,497 464 1,347,308 53%
Bookout Adjustment to Sales - - (9,212) 0%
Miscellaneous Revenues 29,580 29,924 15,035 51%
Inter-Business Unit 115,750 118,991 55,051 48%
U.S. Treasury Credits 92,386 95,236 34,047 37%
Total Operating Revenues 2,798,058 2,741,615 1,442,230 52%|

This BPA-approved financial information was made publicly available on April 28, 2017.
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Financial Reserves
Reserves as of the end of March are $1,153 million
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2015 «==¢=2016 ===2017

End of FY16 Reserves Q2 - End of FY17 Reserves Forecast
Split Split

(% Millions) Power Trans Total ($ Millions) Power Trans Total
Total Reserves 208 517 724 Total Reserves 149 465 613
Less: Reserves Not for Risk 49 73 122  Less: Reserves Not for Risk 128 63 190
Reserves Available for Risk Forecast 159 444 602 Reserves Available for Risk Forecast 21 402 423

MAY 2017 QUARTERLY BUSINESS REVIEW

This BPA-approved financial information was made publicly available on April 28, 2017.
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Year-End BPA Financial Reserves
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Regional Cooperation Debt Extension Review

and
Reserves for Risk

MAY 2017 QUARTERLY BUSINESS REVIEW

This BPA-approved financial information was made publicly available on April 28, 2017.



Regional Cooperation Debt Extension

Executive Summary

A BPA will move $70.6 million from Power Reserves For Risk (RFR) to Power
Reserves Not For Risk (RNFR) in FY17.

A These funds could have been originally placed in RNFR but since the $70.6
million was not being used to pay down federal debt in BP-16, it was left in
RFR.

A BPA has assumed the use of these funds in BP-18 to pay down federal
debt.

A Therefore, the funds are not available for risk mitigation in FY18 or FY109.

A Moving $70.6 million from RFR to RNFR increases transparency in the RFR
balance and accurately reflect funds available for risk mitigation and the
results of previous years operations.
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MAY 2017 QUARTERLY BUSINESS REVIEW

This BPA-approved financial information was made publicly available on April 28, 2017.



Regional Cooperation Debt Extension

Background

A BPA has been paying off federal debt on a dollar-for-dollar basis for all
Regional Cooperation Debt (RCD) transactions based on the amount of
Energy Northwest (EN) debt extended.

A Due to the timing differences between the EN and BPA fiscal years, there is
either a plus or minus impact to BPA for the dollar-for-dollar transactions.

A This delta is the difference in Federal principal paid and EN principal
extended. It nets to zero over time.

Specifics
A Over the BPA FYds 2014 and 2015, BPA
RCD.

A In September of FY 2014 and 2015 BPA made a Federal principal payment
of $320.6 million and $229.3 million respectively.

A RCD extension total = $646.6, Federal Principal; payment total = $549.9,
delta = $96.7 million less Slice portion of $26.1 million, the remaining delta =
$70.6 million.

MAY 2017 QUARTERLY BUSINESS REVIEW

This BPA-approved financial information was made publicly available on April 28, 2017.
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BP-14 Regional Cooperation Debt Extension

A The RCD transactions were approved after the Record of Decision (ROD)

was signed. Therefore, the net impact of the RCD transactions was not
assumed in BP-14 rates.

T Slice customers

A Received the benefits of the FY14 and FY15 RCD transactions
through the annual Slice true-up.

T Non-Slice customers

A Did NOT receive the benefits of the FY14 and FY15 RCD
transactions through rates. Rates were based on a revenue
requirement that did not include the $70.6 million benefit.
Therefore, $70.6 million was collected based on approved BP-14
rates and has been held in Reserves for Risk.
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This BPA-approved financial information was made publicly available on April 28, 2017.



Post BP-14 Regional Cooperation Debt Extension

A BP-16 (FY16 and FY17)

I The net impact of the RCD transactions was assumed in rates so both
Slice and non-Slice customers received the benefits.

A BP-18 Initial Proposal (FY18 and FY19)

I Slice: The impact of the fiscal year conversion results in increased
costs in the Slice true up pool. This is the partial reversal of the benefit
Slice customers received in the FY14 and FY15 annual true-ups.

I Non-Slice: The $70.6m was included as a source to pay down the non-
Slice customerso share of federal E
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This BPA-approved financial information was made publicly available on April 28, 2017.



BP-18 Regional Cooperation Debt Extension

A In order to keep the dollar-for-dollar commitment, BPA has modeled the use
of the $70.6 million for the Federal payment in FY 2018.

A BPAis moving the $70.6 million from RFR to RNFR because the funds will
not be available for risk mitigation.

A Assuming the use of reserves to pay down the $70.6 million federal
payment reduced the Initial Proposal revenue requirement by $70.6 million
for non-Slice customers.
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This BPA-approved financial information was made publicly available on April 28, 2017.



Summary

Slice customers received large true-up credits associated with RCD transactions in
FYs 2014 and 2015.

Because the program was approved after the final rates were set for the BP-14
rate period, the revenue requirement did not include the effect of the differences in
principal. As a result, non-Slice customers, not subject to the true-up, paid $70.6
million into reserves. The conclusion was to make this payment by the end of the
approved program in FY 2018.

Starting with the BP-16 rate period, the effects of the RCD transactions were
embedded in the revenue requirement and affected the base rate rather than the
true-up.

In FY 2018, the Federal appropriations payment will be much larger than the
income statement effect of the 2018 RCD transaction because of the fiscal year
conversion. This effect has been embedded in the BP-18 revenue requirement.
The Slice base rate is slightly higher because of this, reversing the credit that they
received in FYs 2014 and 2015. The non-Slice rate will be credited the $70.6
million that was accumulated in the same period.
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This BPA-approved financial information was made publicly available on April 28, 2017.



FY 2017 Second Quarter Capital Financial

Results & Forecast

MAY 2017 QUARTERLY BUSINESS REVIEW

This BPA-approved financial information was made publicly available on April 28, 2017.
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